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SUBJECT: FRENCH VIEWS ON SCENARIO FOR CONSUMER- 
PRODUCER DIALOGUE. 

REF: USOECD 13828 

1 . WHILE GOF AS YET HAS NO FIRM GOVERNMENTAL POSITION 
ON TIMING AND CONTENTS FOR RESUMED PRODUCER-CONSUMER 
DIALOGUE, WE HAVE OBSERVED FROM OUR CONTACTS WITH MFA 
AND OTHER SOURCES THAT FRENCH APPEAR TO BE LEANING 
TOWARD FULL CONFERENCE OF 27 MEMBERS IN AUGUST, AND AT 
MINISTERIAL LEVEL. FURTHERMORE, FRENCH ARE SERIOUSLY 
CONSIDERING ELIMINATING STEP OF RECONVENED PREPCON IF 
SUFFICIENT AGREEMENT TO DO SO COULD BE REACHED AMONG 
THE ORIGINAL TEN MEMBERS THROUGH DIPLOMATIC CONTACTS. 
FULL CONFERENCE WOULD, IN THIS EVOLVING FRENCH SCENARIO, 
MEET ONLY FOR SHORT SESSION DESIGNED TO DESIGNATE AND 
GIVE MANDATE TO SPECIALIZED COMMISSIONS. ANY ATTEMPTS 
BY ALGERIANS OR OTHERS TO FILIBUSTER OR OTHERWISE 
POLITICIZE CONFERENCE (BY ATTEMPTING TO PREJUDGE COM 
MISSION MANDATES IN NIEO OR OTHER TERMS) WOULD, ACCORD 
ING TO MFA SOURCES, BE MANAGEABLE THROUGH USE OF 
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LDCS TO SEE DIALOGUE LAUNCHED. 

2. AUGUST DATE PREFERABLE, IN MFA VIEW, TO GET 
DIALOGUE UNDERWAY BEFORE SEPTEMBER OPEC MEETING, AND TO 
STRENGTHEN HAND OF MODERATES THERE. ONE OF MAJOR 
REASONS FRENCH WISH TO ESTABLISH WHAT THEY DESCRIBE AS 
"MECHANISM FOR PERMANENT DIALOGUE" (IN FORM OF CONFER- 
ENCE AND ITS COMMISSIONS) IS TO UNDERCUT RADICAL LDCS-- 
WHO FRENCH BELIEVE WOULD BE LESS DISRUPTIVE IN SMALL 
WORKING GROUPS IN WHICH REAL ECONOMIC PROBLEMS DISCUSS- 
ED THAN IN FULL UN-TYPE FORA. FRENCH SEEM TO ENVISAGE 
OPENING OF PROCESS OF "COMPREHENSIVE AND DIFFERENTIATED" 
GENERAL ECONOMIC NEGOTIATION IN WHICH ENERGY WOULD BE 
ONLY ONE ELEMENT. 

3. FRENCH CONTINUE TO INSIST ON SOME LINKAGE BETWEEN 
WORK OF VARIOUS COMMISSIONS. FROMENT-MEURICE, 

DIRECTOR OF ECONOMIC AFFAIRS, MFA, TOLD ECON/COM MIN 
JUNE 4 THAT GOF IS CONVINCED THAT THERE HAS NOW BEEN A 
GENUINE CHANGE IN THE US POSITION AND THAT WE ACCEPT 
THE NECESSITY OF EQUALITY OF TREATMENT OF OTHER RAW 
MATERIALS WITH ENERGY AND OF A LINK BETWEEN THE TWO. 
GISCARD, IN STATEMENT TO PRESS FOLLOWING MEETING WITH 
PRESIDENT FORD 30 MAY, SAID THAT THE SUBJECTS TO BE 
TREATED BY THREE COMMISSIONS COULD NOT BE TREATED IN 
ISOLATION FROM EACH OTHER: "AT VARIOUS STAGES OF THE 
DISCUSSION, THERE MUST BE A GENERAL DEBATE." ACCORDING 
TO FROMENT-MEURICE, FRENCH BELIEVE ALL OF THE COMMIS 
SIONS SHOULD BE PLACED UNDER THE GENERAL AEGIS OF A 
SUPERVISORY BODY WHICH, IN THE FRENCH VIEW, COULD ONLY 
BE THE FULL PRODUCER/CONSUMER CONFERENCE. FRENCH ALSO 
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FORESEE A KIND OF OVERVIEW AND FOLLOW-UP ROLE FOR THE 
CONFERENCE CHAIRMAN, WHO WOULD MONITOR WORK OF THE 
COMMISSIONS, RECEIVE PERIODIC REPORTS FROM THEM, AND 
CALL FOLLOW-UP CONFERENCES WHEN DISCUSSION HAS REACHED 
APPROPRIATE STAGE. THE FRENCH SEE THIS AS ESSENTIAL 
TO ASSURE RELATIVE EQUALITY OF TREATMENT AS BETWEEN 
ENERGY AND OTHER RAW MATERIALS. 

4. FRENCH BELIEVE LDCS WILL NOT ACCEPT US-PROPOSED 
OBJECTIVE CRITERIA FOR MEMBERSHIP ON COMMISSIONS 

(FOR EXAMPLE, THEY BELIEVE OUR SUGGESTION FOR MEMBERSHIP 
OF COMMISSION ON ENERGY FAVORS CONSUMERS); THEY BELIEVE 
THAT INDUSTRIALIZED NATIONS WILL PROBABLY HAVE TO 
ACCEPT SOME SELF-SELECTION OF GROUP OF 77. WE ALSO 
UNDERSTAND THAT GOF HAS PREFERENCE FOR SMALL COMMISSIONS 
-PERHAPS LESS THAN THE 27 FOR THE FULL CONFERENCE ON 
EACH-THOUGH IT HAS NO SPECIFIC PROPOSALS ON MEMBERSHIP 
AT THIS TIME. 

5. COMMENT: GOF POLICY ON RESUMED DIALOGUE UNDER 
ACTIVE REVIEW AND ABOVE SCENARIO MAY NOT BE ADOPTED. 

FROM OUR VANTAGE POINT. IT SEEMS DOUBTFUL THAT FRENCH 
COULD OBTAIN SUFFICIENT CONSENSUS TO HOLD FULL CONFER- 
ENCE IN AUGUST. WE SHOULD POINT OUT HOWEVER THAT 
DIRECT MOVE TO FULL CONFERENCE OF SORT FRENCH FORESEE 
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